


the following items should be adjusted in the consolidation process so that net income is accounted for in accordance with Japanese 

GAAP unless they are not material: (a) amortization of goodwill; (b) scheduled amortization of actuarial gain or loss of pensions that 



h. Long‍-lived Assets—The Group reviews its long‍‑‍lived assets for impairment whenever events or chanews its lon





3. NOTES AND ACCOUNTS RECEIVABLESales recorded on the installment basis were00.4% and00.6% of operating revenues in 2011 and02010, respectively.



Information regarding each category of the securities classified as available‍‑‍for‍‑‍sale at March 31, 2011 and 2010 was as follows:

Millions of Yen

2011

Cost
Unrealized 

Gains
Unrealized 





8. RETIREMENT AND PENSION PLANS

The Group has severance payment plans for employees.

Under most circumstances, employees terminating their employment are entitled to retirement benefits determined based on the 

rate of pay at the time of termination, years of service and certain other factors. Such retirement benefits are made in the form of a 

lump‍‑‍



10. EQUITY

Japanese companies are subject to the Companies Act of Japan (the “Companies Act”). The significant provisions in the Companies 

Act that affect financial and accounting matters are summarized below:

a. Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year in addition to the year‍‑‍end dividend upon 

resolution at the shareholders meeting. For companies that meet certain criteria such as; (1) having the Board of Directors, 

(2) having independent auditors, (3) having the Board of Corporate Auditors, and (4) the term of service of the directors is prescribed 

as one year rather than two years of normal term by its articles of incorporation, the Board of Directors may declare dividends 

(except for dividends in kind) at any time during the fiscal year if the company has prescribed so in its articles of incorporation. The 

Company meets all the above criteria.



11. INCOME TAXES



12. LEASES(1) Lessee

The Group leases certain machinery, computer equipment and other assets.

Future rental income payable under non-cancelable operating leases at March 31, 2011 and 2010 was as follows:





Thousands of U.S. Dollars

March 31, 2011  Carrying Amount Fair Value Difference



(4) Financial Instruments Whose Fair Value Cannot Be Reliably Determined



Derivative Transactions to Which Hedge Accounting Is Applied



Other comprehensive income for the year ended March 31, 201l consisted of the following:

Millions of Yen

201l







(3) Information about amortization and amounts of goodwill by reporting segments






