1. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

50 YAMATO HOLDINGS CO., LTD.



the fair value model accounting for property, plant and equipment and investment properties and incorporation of the cost model

accounting; and (e) exclusion of minority interests from net income, if contained in net income.
c. Recognition of Operating Revenues—The Group recognizes freight charge income as operating revenue at the time when freight

has been received from the shipping customer for transportation.

Fees from customers based on installment sales contracts are recognized by the equal installment method.
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|. Leases—For a lessee, all finance lease transactions are capitalized to recognize lease assets and lease obligations in the bal-
ance sheet.

For a lessor, all finance leases that deem to transfer ownership of the leased property to the lessee are recognized as lease
receivables, and all finance leases that deem not to transfer ownership of the leased property to the lessee are recognized as

investments in leases.

m. Income Taxes—
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Annual maturities of long-term debt at March 31, 2014, were as follows:

Thousands of

Year Ending March 31 Millions of Yen U.S. Dollars

2015 ¥21,941 $213,188
2016 32,143 312,310
2017 26,882 261,194
2018 7,294 70,874
2019 306 2,974
2020 and thereafter 21 200
Total ¥88,587 $860,740

The conversion price of the convertible bonds due in March 2016 was ¥1,850 per share at March 31, 2014. If all the outstand-

ing convertible bonds had been exercised at March 31, 2014, 10,810,810 shares of common stock would have been issued.

The conversion price of the convertible bonds is subject to adjustments to reflect stock splits and certain other events. Each

0 1 Tfwas ¥1,850 per share at March 31, 2014. If all the outstand-
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Assumptions used for the year ended March 31, 2014, were set forth as follows:

2014
Discount rate 1.3%
Expected rate of return on plan assets 1.0%

The expected rate of return on plan assets is determined on the basis of the distribution of plan assets, past performance of

respective assets that make up investments of plan assets, and market trends.

(2) Defined Contribution Retirement Plans
The amount contributed to the defined contribution retirement plans of the Group for the year ended March 31, 2014, was ¥2,089
million ($20,301 thousand).

Year Ended March 31, 2013
(1) Defined Benefit Pension Plans

The liability for employees’ retirement benefits at March 31, 2013, consisted of the following:

Millions of Yen

2013
Projected benefit obligation ¥112,493
Fair value of plan assets1,946Recognized actuarial loss 3,399Net periodic ben

2013Discount rate
Expected rate of return on plan
Recognition period of actuarial ¢

ANNUAL REPORT 2014 59



9. ASSET RETIREMENT OBLIGATIONS

The changes in asset retirement obligations for the years ended March 31, 2014 and 2013, were as follows:
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15. COMPREHENSIVE INCOME

Each component of other comprehensive income for the years ended March 31, 2014 and 2013, was as follows:
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(2) Information about geographical areas

Operating revenues for the years ended March 31, 2014 and 2013, are as follows:

70 YAMATO HOLDINGS CO., LTD.








