Notes to Consolidated Financial Statements

Year Ended March 31, 2021

1. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated nancial statements have been prepared in accordance with the provisions set forth in

the Japanese Financial Instruments and Exchange Act and its related accounting regulations, and in accordance with
accounting principles generally accepted in Japan (“Japanese GAAP”’), which are different in certain respects as to the
application
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h. Property, Plant and Equipment—Property, plant and equipment are stated at cost. Depreciation of property, plant and
equipment excluding leased assets of the Company and its domestic consolidated subsidiaries is computed substantially
by the declining-balance method, while the straight-line method is applied to buildings acquired on or after April 1, 1998,
and facilities attached to buildings and structures acquired on or after April 1, 2016. Depreciation of leased assets is com-
puted by the straight-line method over the lease period with no residual value carried.

The depreciation of property, plant and equipment of foreign consolidated subsidiaries is computed by the straight-line
method over the estimated useful lives of the assets. The range of useful lives is principally as follows:

Buildings and structures 7-60 years
Vehicles 2— 7 years
Machinery and equipment 2-20 years



The Plan is a performance-based share remuneration plan in which the trust acquires the Company’s shares using
money contributed by the Company as the source of funds, and Of cers are provided with the Company’s shares and
cash equivalent to the market value of the Company’s shares (“Shares of the Company”’) through the trust in accordance
with “Regulation for Bene t of Shares to Of cers” established by the Company. As a general rule, Of cers shall be enti-
tled to receive Shares of the Company at the time of retirement.

The Company applies the same accounting method as stipulated in the ASBJ PITF No0.30, “Practical Solution on
Transactions of Delivering the Company’s Own Stock to Employee etc. through Trusts?”

The book value (excluding incidental costs) of the Company’s shares now held by the trust bank is accounted for as
treasury stock in the equity section of the Company’s consolidated balance sheet. At March 31, 2021, the book value and
number of treasury stock held by the trust bank are ¥1,376 million ($12,433 thousand) and 483,700 shares, respectively.

t. New Accounting Pronouncements
(1) Accounting standards for revenue recognition
In March 2020, the ASBJ issued ASBJ Statement No. 29, “Accounting Standard for Revenue Recognition;” and ASBJ






9. RETIREMENT AND PENSION PLANS

The Group has de ned bene t pension plans and de ned contribution retirement plans for employees.









Millions of Yen

March 31, 2020 Carrying Amount Fair Value Difference
Assets:
Cash and cash equivalents DiffCash and cal(iv)20 7 -10#ActualTextREFF200324DC al(iv)7.9D.d3-BDC 0 -1.547 Td()TJEMC 1 0-4.9




15. OTHER COMPREHENSIVE INCOME

The components of other comprehensive income for the years ended March 31, 2021 and 2020, were as follows:




(3) Information abouBegment Revenues,Begment Pro t,8egment Assets,&8nd Other Items






